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QUEBEC COBALT AND EXPLORATION LIMITED 


(No Personal Liability) 


Dahon Report lo SEs 


Montreal, Quebec, 
March 28th, 1966. 


TO THE SHAREHOLDERS: 


Your Directors herewith submit a report of operations and the financial statements of 
the Company for the fiscal year ended December 31, 1965, together with the Auditors’ Report 
to Shareholders. 


Please note that we are not holding an Annual Meeting of Shareholders this year. During 
the past years we have had so few shareholders in attendance that we have decided that the 


expenses involved did not warrant the holding of an Annual Meeting. 


IRON PROPERTIES, MT. WRIGHT, QUEBEC 


The chief equity of Quebec Cobalt and Exploration Limited is the extensive iron ore 
property in the Mt. Wright area of Quebec, leased to Jones & Laughlin Steel Corporation and 
Cleveland-Clifis Iron Company for a period of 99 years through Normanville Mining Company, 
a wholly-owned subsidiary, from which your Company receives minimum advance royalties of 


$100,000 annually, payable in quarterly instalments of $25,000. 


During 1965 Jones & Laughlin had a small geological crew at work on the properties 


and repaired the camps. 


Your President visited our Quebec holdings in July, as well as all the operating major 
iron properties in the Quebec-Labrador trough. As has been pointed out in previous reports, 


our Quebec Cobalt and Exploration Limited is the only company in the Quebec Labrador trough 


possessing large ore reserves under a lease to two major steel companies which has as yet not 
been brought into production. Your Company continues to receive the royalties from Norman- 


ville Mining Company. 


QUEBEC PLATINUM MINES LIMITED 

During 1965 we employed an eminent glacial geologist to examine the holdings of this 
company in the hope that he might help us locate the source of the glacial float. However, he 
concurred with your President and your Field Manager, that the zone of the glacial float had 
already been located by the shallow drilling carried out a few years ago which intersected the 
zone at a shallow depth giving significant, but not commercial values. At this time the writer 
has decided to recommend no further work on these claims, particularly deep drilling to see 
how this zone might behave in depth, pending the development of the McIntyre property seven 


miles to the west. 


OTHER QUEBEC PROPERTIES 


Intensive prospecting on the large block of claims northeast of the Quebec Platinum 


group revealed nothing of value and it was decided to drop this group. 


OIL VENTURES 


As stated in our 1964 report, the Clark Oil group in Oklahoma, a water flood operation, 
continues to make an operating profit, although the success of the venture is still not assured. 
The proceeds from the gas venture in which the Clark Oil Group retains 50%, is sufficient to 


pay the cost of production but not to yield any income. 


GENERAL 


Your Staff Manager and President were active in the Eastern Mining areas and located 
nothing of value. Your Company’s Field Geologist again spent the 1965 season in British 


Columbia and is planning to return to that area in 1966. We shall all continue our activities 


in the field for 1966. 


By Order of the Board, 


ROBERT D. HOFFMAN, 


President. 


QUEBEC COBALT AND EXPLORATION LIMITED 


(No Personal Liability) 


Incorporated under the laws of the Province of Quebec 


isso Sie DD eeopeher 31, 1965 


(with comparative figures at December 31, 1964) 


ASSETS 


CurRENT ASSETS: 
Cash? eS . BAG ae 
Accounts receivable Pee Ent A oe Reh ne eS Adee 
Claim for refund of U.S. withholding tax 


SECURITIES: 


Quoted shares and trust units at cost (quoted market value, 1965 — 

$075.306-+ 1064 = 6846-808 2 i een ee ee ee ee 
Other securities: at costiless-amounts wititten olf =e ee eee 
Shares in subsidiary company at cost less amount written off (note 1) 


MINING CLAIMS: 


Interest in mining claims in the Mount Wright Area, Quebec, held 
under development licenses, acquired for 1,000,000 shares of the 
company’s capital stock issued at 3¢ per share and $1,001 cash __ 


Oruer ASSETS AND DEFERRED CHARGES: 


Automobile at cost. less accumulated depreciation _... _ 2 
Participations in oil welli ventures 2 sane eee a ee ee 
Organization *CxpemSes, See aa ee eee Oe 


LIABILITIES 


CurRENT LIABILITIES: 
Accounts payable and accrued liabilities ee DP 


OruHeER LIABILITIES: 
Accrued pension liability, (ete. 2;) ges seme caren 2 ete RAN. ee) 


SHAREHOLDERS’ Equity: 


Capital stock 
Authorized — 3,500,000 shares of $1 each 
Issued 2.3 SO0:000 SHATCS tian poet a aE em ie ee nS 
Lessidiscount? onvshares 42 ee aera ee Se, eck ae eee 


Retained earnings &.. b= 2. sh pes gan ee en ee ae eS A eae ee ere eS 


Approved on behalf of the Board: 
LANFEAR B. NORRIE, Director. 
FRED W. THOMPSON, Director. 


1965 1964 
$ 47,358 $ 49,815 
28,599 31,425 
2,955 3,080 
78,912 84,320 
493,338 453,298 
65,707 65,162 
7,500 27,500 
566,545 545,960 
31,001 31,001 
1,959 775 
61 47 
2,580 2,580 
4,600 3,402 
$681,058 $664,683 
$27,176 S32 OeR 

19,400 

3,500,000 3,500,000 
2,916,496 2,916,496 
583,504 583,504 
50,978 49,151 
634,482 632,655 
$681,058 $664,683 


QUEBEC COBALT AND EXPLORATION LIMITED 


(No Personal Liability) 


Ae ibe Report fo the Shareholders 


We have examined the balance sheet of Quebec Cobalt and Exploration 
Limited (No Personal Liability) as at December 31, 1965 and the statements of 
income and retained earnings for the year then ended and have obtained all the 
information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the company, the 
accompanying balance sheet and statements of income and retained earnings 
are properly drawn up so as to exhibit a true and correct view of the state of the 
affairs of the company as at December 31, 1965 and the results of its operations 
for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We have also examined the accompanying statement of source and applica- 
tion of funds for the year ended December 31, 1965. In our opinion the statement 
presents fairly the sources and applications of funds for the year. 


GUNN, ROBERTS anp CO. 


Chartered Accountants. 


Toronto, Canada, 
February 21, 1966. 


QUEBEC COBALT AND EXPLORATION LIMITED 


(No Personal Liability) 


Statement of Sncome 


For the year ended December 31, 1965 


(with comparative figures for 1964) 


REVENUE: eS fee 
Royalties from lease ofsmining clairns 2 seems eee meen es $ 107,719 $ 107,976 
Dividendsvand:othersroyalties) received 2. es 5. eee nee ee 23,554 30,701 
Profit-onr sale: Olesecuriticsn: eens eee ees git ae ot ee aoe 6,102 
Interest “eared: i dese smc oe, ces ee eh oe ee See 1,169 1,347 
Loss. onsoilwellcopera tions ies: ste ete re ee tee ere ee (4,182) (5,759) 
Amount written off shares in subsidiary company —_...__ (20,000) 

Other securities and participation in oil well venture written off 2 (23,541) 
108,260 116,854 
EXPENSES: 
Exploration: 
Geologist'sssalaryaandtexpensesi ss eee ene eee eee 10,208 8,640 
Prospectors(:salares= 25... eas 2 soc ew ote ee ee 12,000 16,538 
‘Travelling andsot hers prospectine* expenses a. aaa ee eee 10,374 23,907 
Depreciationsol aut orice eases cee ae eee en 840 332 
33,422 49,417 
ADMINISTRATIVE AND GENERAL: 
OPA CE: SOL VICES cel 5 a Bis ak 5 iN tal Meret a aie MAL ene eel Sp Re Did 18,901 
Shareholders reports andienCe tis ee eee ee eee 2,075 2,579 
Directors’ fees aiken oo eee oe aS Seat ei ay see ee 300 416 
Directors? “expenses gue so) alee eee oe a ee 690 687 
Share’ transfer’ @XPenSCS css see ee ee eee 3,050 3,354 
Legale and sauditvex pense jie ere ere ee ee 1,245 700 
EXO CULIVe: SALAT IES en fs pe Wee ee rece ra eee 22192 19,956 
Provision: for PenSlOn \COStS: eee ene ees eee 19,400 
Other ‘administrativerand?eeneraluexpensessemmsses ee emen eee 2415 2,892 
73,011 49,485 
DP Otal CXPOTiSeS ya Sas chee en ees ee Fo ee 106,433 98,902 
NETAINCOME-forstheryeara(note:4 me uae eins cee cee ieee $21,827 $- 17,952 
Sito of ekarved. Camings 
For the year ended December 31, 1965 
(with comparative figures for 1964) 
1965 1964 
Balance: [amu pyc lies as OR es 5 eee ee tee eo eee $ 49,151 $131,199 
Net. income: for=the: year °c 2. an sae: es ee ee 1,827 17,952 


Balance: Decembentg ix ae ats, Oe a eee ee ee $ 50,978 $ 49,151 


QUEBEC COBALT AND EXPLORATION LIMITED 


(No Personal Liability) 


ESeiicnent of Sie ed Application of eee, 


For the year ended December 31, 1965 


SouRcE oF FunpDs: 


ING PeNCOMeRtOLSONGE CAL wr aia LOTS Wed nnd ve ae Oe ete Seeso | 


Add items not requiring current outlay: 


eR re aia CO gee aN ee gO eee dn id ee WRN Pi ee oe 840 
Amount written off shares in subsidiary company _.... 20,000 
TOwisOMm lO, PENSION sCOS(S «80. ty ae NL as 19,400 $ 42,067 


APPLICATION OF FUNDS: 


UC MASES BOTS SOCUIT LETCS oe tne ek Benet ee A ew ee Rn ee Bane 40,586 

AICI a TONS iiBOll Wella ventuhesyts. acmset wee se tcue) See eety ne eee 14 

urehase orautomobile lessidisposal* ==. 2" 252 ae eee 2,024 42,624 
Peehi Ash IN=WORKING:GAPITAL, 22). ..2. ee eee $ 557 


Votes fo bt yy See 


SUBSIDIARY COMPANY 


The subsidiary company has abandoned a number of its mining claims and has written off to deficit 
a proportionate amount of the cost of the claims and of the exploration and administrative expenditures 
applicable thereto. The company’s proportion of the subsidiary company’s charge to deficit is less than the 
amount written off the investment in the subsidiary company. 


PENSION COSTS 


The company has agreed to pay pensions to certain employees upon their retirement. The pension 
cost related to past services of employees and not provided for at December 31, 1965 is estimated to 
amount to approximately $70,000. 


CONTINGENT LIABILITY 


In addition to the liabilities reflected above, the company is contingently liable to the extent of $9,858 
on the guarantee of a bank loan in connection with oil well ventures. 


INCOME TAXES 


No provision for income taxes is required due to (a) the deduction for tax purposes of depletion 
allowances and (b) the application of losses for tax purposes of prior years. 


QUEBEC COBALT AND EXPLORATION LIMITED 


QUOTED SHARES AND Trust UNITs: 


5,400 
6,000 
100 
8,000 
100 
100 

64 
11,000 
41,500 
8,813 
8,521 


(No Personal Liability) 


‘Ske tes 


December 31, 1965 


OTHER SECURITIES: 


232,618 
8,797 
571,202 
8,750 
97 


Market 
Value 

Cdn. Dollars Cost 
Chemecell( 1963 )alsinnitecaues ieee ene eee $ 72,900 $ 26,161 
Philip Carey Manufacturing Company Inc. Ee ee 189,211 135,819 
@leveland-Glittsslron (Gompanya ee ase eee ee 9,407 3,888 
Columbia Cellulose Company Limited — common _.... 56,000 34,594 
Columbia Cellulose Company Limited — preferred ese 2,425 2,600 
Jonescand Isaughline Steel Corporation sss eee 12055 5,193 
Kaiser Aluminum: W Chemical gC ore eee nee 2,519 1 
Mesabi rust. units: 2 ces eeeceaces eerie ee ween me ae 171,961 68,956 
Thompson-Lundmark Gold Mines Limited 0 16,600 20,548 
‘Towne Mines. Corporation’ —— Common ee = L7E,027 70,121 
Towne Mines Corporation — prior preferred —. 275,601 125,457 
$975,306 $493,338 

Cost less 

amounts 

written 

off 

Delaheéy Consolidated Nick el@Mines*Limited(#2= 5... 2 eee $ 41,387 
Jumioral rood BNC esys We rmy CC ete ee geared 13,588 
Kapkichi Nickel Mines Limited (including 405,000 shares held in escrow) 1 
Mazapil (Coppere ViImes mle iinit tel ge, ae ce mig A arene eee 10,730 
MesaPetrole vin 2 seo Se ee ae 1 


p 65,707 
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